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Answer all questions. Each quesﬁ@ries 1 mark.

1. FDI (Foreign Direct Ir@@mt)

Dynamic gain&Q\

3. Snake inm\J&el.
4, T%QLD,CS.
5 Fo d rate.

6. Foreign exchange rate.
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7.  Protection.

8. Revaluation.

P.T.O.



9. Multi National Corporations.

10. Nominal exchange rate.

(10 x 1= 10 Marks)

SECTION - I

Answer any eight questions in not more than one para raph. Each l%ﬂ jon carries
2 marks. Parad \é

11. Define quota. 0@
12. What is common market? /<Q

13. Whatis FII? @ N
14. What is Marshall-Lerner condition? Q)Q
15. Define terms of trade. C)O

16. What is free trade area? %

17. What is Offer curve@
18. What is nor u@xchange rate?

19. Deﬂ relat e PPP.

20. W% commercial policy?

21. What is economic integration?
22. Explain Leontief paradox.

23. Whatis appreciation?
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24. What is spot market?
25. Explain infant industry argument.

26. Distinguish between static and dynamic gains.

(8 x 2 = 16 Marks)

SECTION - Il (b.

Answer any six questions not exceeding 120 words each. @questiun carries

4 marks. 0

27. Distinguish between internal and international tradg\

28. What is J-curve effect?

&°
29. What are the components of BOP? \Q)%
30. What is community indifferen&c)@’

31. Explain flexible exchange %m. |
32. What is hedging? « @K

33. Explain Min p@aow.

34. What is customs union?

*
35. E@Dsmum Advantage theory.

36. What are the objectives of WTO?

37 What is the role of IMF in managing international liquidity?

38. What is managed floating?
(6 x 4 = 24 Marks)
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SECTION - IV

Answer any two questions. Each question carries 15 marks.

39.

40.

41.

42.

43.

Explain the Heckcsher-Ohlin theorem.

Explain the concept ‘trade as an engine of growth'.

What is foreign trade multiplier? Explain. ®:

Explain the theory of Purchasing Power Parity.
‘Mercantilism laid the foundation for today's ré;&m and protectionism.

Nations felt they lost power as a result of globalism and the interdependence of
free trade’. Elucidate the statement. @ %

\\Q)

What is comparative advantage theory?

(2 x 15 = 30 Marks)
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