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_ Sixth'Semestér B.C_o‘m._ Degree Examihétion,‘April 2023
First Degree Programme Under CBGCSS.

Core Gourse : CO 1643/CX 1643/TT 1643/HM 1643/CC 1643
" MANAGEMENT ACCOUNTING . .

(2018 Admission Onwards_)-, N\

(Comlﬁdn for Conimercélemmercé _e;nd Tax Procedure and’
Practice/Commerce and Tourism and Travel Management/Commerce and
Hotel Management and Catering/Commerce with'Gomputer Applicatio’ns)

fme:3Hours -~ o , o _ Mas. Markg':éO .
SECTION.SA

Answer all ques-titdns. Each 'questio_n carries 1 .r'nar.k.

1 What do- you mean by Marfagement Accou'n'ting?»

2. Deﬁneﬁudgetary:con'trol. | |

What is cash budget? ) .

)

£ Whatis ARR?
= Whatbare'cash flows from operatirig activitieé?_
= Wihkstis budgét manual? -

Sf=t2 any four items of sources of funds. .
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10.

| _11‘.
-12.
13,
14
15..
16.
17.
- 18,
19,

' 20.

How a deferred revenue expense is treated whlle calculatmg fund from
Operations? ' ' '

Define cash flow statement.
What is Responsibility a‘ccouhting? -
(10 X 1 10 Marks)

SECT_II'ON -B

~ Answer any eight questions. Each carries 2 marks.

State the characteristics of Management accounting.

Distinguish between risk and uncertainty:

What is sales budget?

Define fund flow statement”™

Whatis the ranking rule under NPV nﬁethod?‘

How proflt on sale of tixed asset is treated whlle preparing cash from operations?

' What is a fixed budget’) '

State the methods for preparmg cash budget

What are the uses of cash ﬂow statement’?

Calc'ulate Ptofitability index and_' evaluate the investment proposals

‘Proposals  Present value of cash inflows  Investment

LA Rs.1,00000  ° Rs. 40,000 -
B- ° ' Rs.120000 Rs. 60,000
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21. Calculate fund from operations from the follow'in'é :
‘Netprofit -~ 24,000 . Depreciation' = 5,000
. Loss on sale of ixed asse{ 4,000 Propose'd.dividend 5,000

22. A project costs Rs. 1 00, 000 wrth a life of 5 years. The estimated Cash lnﬂows |
~ after deprematlon and tax are Rs. 30,000. ‘Calculate payback perlod

(B x2'= 16 Marks)
'SECTI.ON ~C |
- Answer ahy six questions. Each questionba‘rri'és-ll marks.
23. Distrng_uish.bétWeen Management é‘cooUntirlggnd cdst édcéﬁ.rl_tihg.
24, State the 'purposés of fLrnd- flow ‘stétément_. | . |
' 25.: Expléin- the 's’reps in prepari;hg cash ;ﬂolw stat_emenf. '
26 Exp[éin the c[aséificgtion of budgets accordizjg. to funr‘:tirm. '
27. A project. which- bo‘éts Rs -1 120,000 is eﬁ(p'ec'ted to’ yield- -to.tal earnings ellfter :

- depreciation and tax of Rs160, 000 over 3 years. The scrap value after 3 years is
Rs 20,000. Calculate ARR :

28. Ca!cu!ate cash from operatlons o o
Partzculars - Rs.

'vDeprecIatlon o 12,000
Provision fortax - " 10,000
Loss on sale of plant 2,000
Decrease in stock . 4,000

- Decrease in prepaid expenses 1,000
Increase in debtors ‘ 9,000
Decrease in bills payable =~ 2,000

Net Profit . 25,000



29, Calculate fund from operations for the year 31-12-2020. - . ,

Particulars - Rs.
Net profit for the year - 1,50,000
Depreciation provided = . 35,000 -

Loss on sale of old machinery 3,000

“Profit'on sale on investm'ents 500"
_Prcvistc_n fortax 80,000
Goodwill wrttten’ off - Q3™ 2-0.;'0'00

| Di'vide'nd recei\red ») 10,000

- 30, A prOJect costs Rs 186, OOO and is expected fo generate cash IﬂﬂOWS of Rs 8 000
- " Rs' 7,000 and Rs. 6,000 at the end of each year for 3 years, Calculate NPV @
\ 5% Present values @ 15% for 3 years are 8. 70 0.756 and Rs. 658 respectively.

31. The foltowmg budgetestimates are avallable from a factory worklng at 50% of its
capaclty : :

Variable expense ' - Rs. 60,000
~ Semi-variablé expense  Rs. 20,000
Fixed ex’pense |  Rs. 10 000

Prepare a budget for 75% capacrty assumlng that semz-vari,able expense
increase by 15% for every 25% :

(6 x 4 = 24 Marks)
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"_SECTION -D

Answer any two questlons Each carries 15 marks
32. Explaln the need and importance of Management accountmg

33. From.the followmg balance sheets of Moon Ltd as on 31-12-20 and 31- 12 21,
prepare cash flow statement for the year ended 31-12-2021

Liabilies 2020 2021 - Assets 2020  202{
Share capital  40,000. 50,000 Good will 10,000, %, 8:000

~ General Reserve 10,000 20,000 Buildings - 15,000~ 15,000

PlLafc 12,000 18,000 Plant 30,000 60,000

Crediors 6,000 9,000 Investuerts 5000 1,000
l;’r'ovisionfor tax 1'0,600 1,2,000'_ Béblors 8,000 - l?,oolo._
Bills payable - 4,000 - 3,000 eas_h 500 1,000 -
| gank 2500 4,000 -
Total o 82000 1,12,000 Total - 82,000 142,000

Additional infornaltién®
(@) Depreciation provided on plant —Rs. 5.,000'
(b) (income Tax paid— Rs. 7,000

34. Prepare cash budget for three months from April to June from the followmg data
Month  Credit'sales Credlt purchases Wages
February 1,80,000 ' 1,24,800 12,000
~ March 192,000 144,000 14,000 .
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- 35,

Month - Credit sales C.redit‘purchas_es ‘Wages

April  1,080000 243000 11,000
May 174000 . 246,000 10,000

June  1,26000 268,000 15,000

E)% of credit sales are received in the month followmg the saleshand, remaining

| 50% in the second month followmg Creditors are paid in the mgfith following.the
month of purchase. Wages are paid on the 18t day of the very rnonth Cash-at -
‘bank gn 1% Aprll is Rs. 25,000. - - '

A pro;ect cost Rs. 6 000. The estimated net annua] cash’ IanOWS are Rs. 2 000 for
5 years What will be the mternal rate of- return? -
(2 X 15_ = 3Q Marks)
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